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Dear Jim, 
 
Thank you for your letter dated 25 February in which you confirm that some MSPs 
have been incorrectly identified as UK tax payers rather than Scottish tax payers. I 
welcome the promptness with which you drew this issue to the Committee’s 
attention. It is, however, disappointing that this issue has arisen again following your 
previous assurances in your letter of 22 June 2018 that checks have confirmed that 
all 129 MSPs were correctly coded.  
 
Your letter does not set out how this issue has arisen so I would be grateful if you 
could confirm this as well as the steps that HMRC have been taken to reassure itself 
that this issue has not arisen in relation to other Scottish tax payers.   
 
Over the past year we have exchanged correspondence on a number of examples of 
where Scottish tax payers have been incorrectly identified as UK tax payers. As well 
as the two examples above relating to MSPs you also wrote to the Committee on 31 
January in relation to 30,000 Scottish tax payers who had been misidentified. In that 
letter you explained that in addition to an annual data matching exercise and working 
with employers to correctly identify tax payers, “HMRC also has a robust process for 
calculating Scottish income tax receipts, including comparing residency status 
against our address records, to ensure that the correct revenue goes to the Scottish 
Government.” 
 
As I am sure you will appreciate trust is an important in ensuring that the tax system 
functions effectively and I am keen to ensure that going forward the Committee 
receives a comprehensive understanding of the reasons for issues arising as well as 
the remedies to correct them. I would therefore request that in future, when issues 
arise, the following information is provided: 

• Any reasons why the issue arose; 
• How many tax payers are affected and/or the financial impact of the issue 
• The steps taken to rectify the issue 
• How HMRC has reassured itself that this issue will not arise again and does 

not affect the Scottish tax system more widely.  
 



 

 

I look forward to your response. 

Yours sincerely, 
 

 
Bruce Crawford MSP, 
Convener 
 


